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FREE TRADE ACCOUNT TERMS AND CONDITIONS

Note:

Account holder shall refer to account holders where appropriate.

This English version is for reference only. In case of any discrepancies between the
Chinese and English versions, the Chinese version shall apply and prevail.

Please carefully read these terms and conditions, particularly the bolded terms and
conditions. If you have any guery on these terms and conditions, please promptly seek
explanation from HSBC Bank (China) Company Limited. By accepting these terms and
conditions, the account holder shall be deemed to have been given appropriate

explanation by HSBC Bank (China) Company Limited at the account holder’s request
and have clearly understood and agreed to be bound by these terms and conditions.

Headings in these Terms and Conditions are for ease of reference only and do not affect
the interpretation of these Terms and Conditions.

General Applicability

These Free Trade Account Terms And Conditions apply to all free trade accounts
opened with HSBC Bank (China) Limited (the “Bank”) in the Mainland China (“Free

Trade Accounts™).
Relationship with General Terms and Conditions

The Bank’s General Terms And Conditions (for Personal Sole Accounts, Joint Account
and Business Account Holders) (the “General Terms and Conditions™) and these Free
Trade Account Terms and Conditions shall be both applicable to the Free Trade
Accounts. In case of any discrepancies between the General Terms and Conditions and
these Free Trade Account Terms and Conditions, these Free Trade Account Terms and
Conditions shall apply and prevail.

Capitalized Terms defined in the General Terms and Conditions shall have the same
meanings when used in these Free Trade Account Terms and Conditions.

Account holder may request for the General Terms and Conditions from any branch of

the Bank in Mainland China or download it at the Bank’s public website
(www.hsbc.com.cn).
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Account Currency and Exchange

Free Trade Accounts are multi-currency accounts including RMB and foreign currencies.
Funds in the Free Trade Accounts in any currency may be freely exchanged in
accordance with the relevant regulations and the account holder’s instruction.

In the event of insufficiency of the balance in the payment currency when the Bank
provides Free Trade Account payment services to the account holder, the account
holder’s hereby authorizes the Bank to exchange, in accordance with the relevant
regulations, funds in other currencies in the same account into the payment currency and
make payments.

Cash Service
No cash service is available for Free Trade Account.
Separate Accounting

As a regulatory requirement, when separate accounting unit and/or Free Trade
Account has irregular fund flows or other activities which trigger relevant
indicators set by the Shanghai Head Office (“PBOC Shanghai”) of the People’s
Bank of China (“PBOC”), the Bank is entitled to take one or more measures as
follows:

(1) extending the stay time of funds in the Free Trade Account to adjust the
frequency of fund flows;

(2) making special deposit reserves with PBOC to adjust the direction and volume
of fund flows;

(3) making zero interest deposit reserves with PBOC to adjust the direction and
volume of fund flows;

(4) accepting the temporary capital control measures taken by PBOC Shanghai
against the separate accounting unit and/or Free Trade Account to adjust fund
flows; or

(5) taking or accepting other temporary control measures taken by PBOC
Shanghai or any other regulatory authorities to adjust the volume and
direction of fund flows.

The Bank shall not be liable for any impact on the account holders and their
accounts by taking any or all of the above measures.

Compliance Obligation

The account holder shall cooperate with the Bank in examining and verifying the
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authenticity and legitimacy of the fund flows in the account holder’s account and any
other reviews in accordance with the requirements under Know Your Customer/Know
Your Business/Due Diligence Principles for Free Trade Account, or any anti-money
laundering, counter terrorist financing or anti-tax evasion regulations. The account
holder shall submit all relevant information and materials to the Bank, cooperate with the
Bank’s customer identification investigation and other due diligence work, and ensure
that all the information and materials provided are true, valid and complete. The Bank
has the right to reserve all the information and materials relevant to the Free Trade
Accounts for the purpose of the regulatory authorities’ investigation.

Governing Law

These Free Trade Account Terms and Conditions shall be governed and construed in
accordance with the laws of the People’s Republic of China.
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